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INDEPENDENT PRACTITIONER'S REVIEW ENGAGEMENT REPORT

To the Board of Directors of Coverdale Courtwork Society  

We have reviewed the accompanying financial statements of Coverdale Courtwork Society which
comprise the statement of financial position as at December 31, 2018 and the statements of revenues
and expenditures, changes in net assets and cash flows for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility for the Financial Statements

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review.  We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that these financial
statements do not present fairly, in all material respects, the financial position of Coverdale Courtwork
Society as at December 31, 2018, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for not-for-profit organizations.

Halifax, Nova Scotia Sutherland Watt CPAs Inc.
May 24, 2019  Chartered Professional Accountants

Licensed Public Accountants
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COVERDALE COURTWORK SOCIETY
Statement of Revenues and Expenditures
Year Ended December 31, 2018

2018 2017

Revenues
Grants (Note 6) $ 115,730  $ 107,329  

Interest earned 2,885  3,128  

Donations 2,830  3,809  

Other income 700  1,616  

Christmas donations -  757  

Fundraising -  208  

122,145 116,847

Expenses
Audit and legal fees 2,700  2,487  

Christmas party 51  43  

HST non-recoverable 1,861  1,421  

Insurance 1,849  2,384  

Office equipment -  814  

Office supplies 734  1,680  

Professional development 160  75  

Program expenses 540  527  

Rental 16,726  18,741  

Salaries and wages 90,751  104,639  

Telephone 1,974  2,206  

Travel 1,970  2,367  

Utilities -  253  

119,316 137,637

Excess (deficiency) of revenues over expenses from operations 2,829 (20,790)

Other income  
Unrealized gain (loss) on investments (3,617) 2,041  

Deficiency of revenues over expenses $ (788) $ (18,749)

 
See notes to financial statements
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COVERDALE COURTWORK SOCIETY
Statement of Financial Position
December 31, 2018

 

2018 2017

ASSETS

Current
Cash $ 35,627   $ 21,637
Short-term investments, at fair market value (Note 5) 76,978   95,429
Accounts receivable (Note 4) 16,720   12,927
Prepaid expenses 2,300   2,398

$ 131,625 $ 132,391

LIABILITIES

Current
Accounts payable $ 3,300   $ 3,278
Deferred income (Note 6) 7,400   7,400

10,700 10,678

Net assets
Operating fund 72,425   73,213
Contingency fund 48,500   48,500

120,925 121,713

 $ 131,625 $ 132,391

ON BEHALF OF THE BOARD

_____________________________ Director

_____________________________ Director
 
See notes to financial statements
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COVERDALE COURTWORK SOCIETY
Statement of Changes in Net Assets
Year Ended December 31, 2018

Operating
Fund

Contingency
Fund 2018 2017

Net assets - beginning of year $ 73,213 $ 48,500 $ 121,713 $ 140,462
Deficiency of revenues over expenses (788) - (788) (18,749)

 
Net assets - end of year $ 72,425 $ 48,500 $ 120,925 $ 121,713
     

 
See notes to financial statements
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COVERDALE COURTWORK SOCIETY
Statement of Cash Flows
Year Ended December 31, 2018

2018 2017

Operating activities
 Deficiency of revenues over expenses $ (788) $ (18,749)

 Changes in non-cash working capital:  
 Accounts receivable (3,793)  1,922
 Short-term investments, at fair market value 18,451   (2,444)
 Accounts payable 22   (568)
 Prepaid expenses 98   (838)

14,778 (1,928)

Increase (decrease) in cash flow 13,990 (20,677)

Cash - beginning of year 21,637 42,314

Cash - end of year $ 35,627 $ 21,637

 
See notes to financial statements
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COVERDALE COURTWORK SOCIETY

Notes to Financial Statements

Year Ended December 31, 2018

(Unaudited)

1. Purpose of the Society    

Coverdale Courtwork Society (the "society") is a not-for-profit organization incorporated provincially
under the Societies Act of Nova Scotia on May 30, 1996. As a registered charity the society is
exempt from the payment of income tax under Section 149(1) of the Income Tax Act.

The society is primarily engaged in overseeing the operation of the courtroom program providing
accused women with an advocate to assist with the complexities of criminal court process.

2. Summary of significant accounting policies         

Basis of presentation 

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Cash and cash equivalents

Cash includes cash held in bank accounts. The carrying amounts approximate fair value.  

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-
for-profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Capital assets

Capital assets are expensed as purchased.  See Note 3.

Financial instruments policy   

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date. Transaction costs on the acquisition, sale, or issue of financial
instruments are expensed when incurred. Financial assets measured at fair market value include
investments in the Anglican Diocese of Nova Scotia and Prince Edward Island Endowment and
Trust fund.  Financial liabilities measured at amortized cost include accounts payable.

(continues)
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COVERDALE COURTWORK SOCIETY

Notes to Financial Statements

Year Ended December 31, 2018

(Unaudited)

2. Summary of significant accounting policies (continued)

Contributed services

Volunteers contribute services in conducting administrative affairs of the Society.  Due to the
difficulty of determining the market value of these services, contributed services are not recognized
in the financial statements. 

Revenue recognition

Coverdale Courtwork Society follows the deferral method of accounting for contributions.

The Society derives its revenue primarily from grants, fundraising and donations.  Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured. All other unrestricted
contributions from grants or donations are recognized when received.

Restricted investment income is recognized as revenue in the year in which the related expenses
are incurred. Unrestricted investment income is recognized as revenue when earned.

Seminar fees are recognized as revenue when the seminars are held. 

Operating and contingency fund

The society segregates its nets assets into an operating fund and contingency fund.  The operating
fund is used for the Society's ongoing operations.  Amounts from the contingency fund can only be
used if the operating fund is depleted, with the board's approval. 

3. Capital assets    

The society fully expenses the cost of any capital assets in the year it is purchased.  The society's
capital assets consist of furniture and office equipment and computers.

During the year there were no capital assets purchased.

4. Accounts receivable          

2018 2017

Grants receivable $ 12,656   $ 10,758
Interest receivable 1,339   1,375
Government remittance receivable 759   794
Accounts receivables 1,966   -

$ 16,720 $ 12,927
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COVERDALE COURTWORK SOCIETY

Notes to Financial Statements

Year Ended December 31, 2018

(Unaudited)

5. Short term investments              

2018 2017

Investment in the Anglican Diocese of Nova Scotia and
Prince Edward Island Endowment and Trust Fund, at
fair market value (1,262 units).  Cost is $69,414. $ 65,797   $ 69,414

Investment in Guaranteed Investment Certificates, at an
interest rate of 1.80%, maturing July 06, 2019 11,236   -

Investment in Guaranteed Investment Certificates, at an
interest rate of 1.40%, maturing November 10, 2018 -   26,015

$ 77,033 $ 95,429

6. Grants and deferred revenue    

Halifax Youth Foundation

During the current year the organization received funding of $7,400 from the Halifax Youth
Foundation with restrictions that the funds are to be used towards the program offerings during the
2019 fiscal year. 

7. Financial instruments          

The society is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks.  The following analysis
provides information about the society's risk exposure and concentration as of December 31, 2018.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations.  The
society is exposed to credit risk from customers. An allowance for doubtful accounts is established
based upon factors surrounding the credit risk of specific accounts, historical trends and other
information.  The society does not believe the credit risk to be material since accounts receivable
are related to approved grants from other organizations within their budgets.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities.  The society is exposed to this risk mainly in respect of its receipt of funds from
grants and other related sources, and accounts payable.

(continues)
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COVERDALE COURTWORK SOCIETY

Notes to Financial Statements

Year Ended December 31, 2018

(Unaudited)

7. Financial instruments (continued)

(c) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate
because of changes in market prices.  Market risk comprises three types of risk: currency rate
risk, interest rate risk and other price risk. The society is mainly exposed to interest rate risk.

(d) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates.  In seeking to minimize the risks from interest rate fluctuations, the
society manages exposure through its normal operating and financing activities.  The society is
exposed to interest rate risk primarily through its floating interest rate bank indebtedness and
credit facilities.

Unless otherwise noted, it is management’s opinion that the society is not exposed to significant
other price risks arising from these financial instruments.

8. Grants           

2018 2017

Law Foundation $ 50,625   $ 43,031
Halifax Youth Foundation 7,400   7,400
Nova Scotia Health Authority 1,540   700
Mental Health Foundation -   1,498
The Presbyterian Church of Canada 3,000   3,000
Women's Inter Church Council -   1,200
Department of Justice (NS) 20,000   20,000
Anglican Diocese of Nova Scotia and PEI 20,000   20,000
St. David Presbyterian Church 2,500   6,000
United Church Mission Grant 2,000   -
Sisters of Charity 2,500   2,500
The Flemming Charitable Foundation 2,000   2,000
First Baptist Amherst 1,965   -
Canada Post Community Foundation 1,200   -
Halifax Assistance Fund 1,000   -

$ 115,730 $ 107,329

9. Economic dependence    

The society receives a portion of its operating revenue from various grants.  Any significant changes
in the level of contributions from these organizations could impact the Society's volume and scope of
activities.
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